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SUBJECT: Mr, Heine * draft tamo to DDCI re 


I would suggest ti >at i •aragra-h be amended as follow; • : 


1 , 


In paragraph t. before the last clause, substitu se • 


CIA to agree to supply two US techn icians to 
assist in 1 uilcing the siachine and 

agree to treir servicee. 


h 


2, That paru. raj h c, i*> deleted and the following l»; 
substituted: 


a. CIA Further to agree that, commencing on 
the first of the month following the 
delivery of tna initial machine, we will 
provide a subsidy to the I 1 group 

of 11, 000 a month for not ] ess than on e 
year to defray part oi the cos to of 
further research and development of 
cryptograph devices, in return for which 
the U « S , Government, etc, (as in ©resent 
c.) 

Also, add a auw sentence immediately preceding the 
last, sentence of the present c„, as fo Hows: 


It is to be agreed that prior to the 
aspiration of the year ia which the 
subsidy la paid, the relationship will 
bt reviewed with a view to detorminiiig 
wh ether the jsu hjS ldy should be ocntinuei., 
0ot“ partie^nbw express in** & desire 
to have it continued for a longer period. 

3. Add a new d, before the present d. to read as 
follows: 


d. 


Uie proposed .igreeoent should contain a 
clause authorizing the US Govemaent to 


purchase further 


machine- s 


from 


25X1 


25X1 
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25X1 


the I V r , u > if tho US so elects at a 

cost not to exceed 11 w cost to 08 of tho firrt 
china os* to duplicate in Ansar lea the ma chine 
for iia own use upon paynari t tc IZ Hl 0: a 
royalty to be nagotiated of I I 

per machine. 

4 * The above mould change the present d. tc e,, end 
I wn- lid add at the end of it "at the time the 

firsst machine is: delivered. " 

>, I would «1 .urinate the nresont e. entirely. 


25X1 




A 4tt.< 4j.-d t( 


dtuart Hidden 

Inspector General 
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